Appendix 1 to Agreement – Sample Letter of Credit
[bookmark: _GoBack]THE CORPORATION OF THE TOWN OF NIAGARA-ON-THE-LAKE
SAMPLE LETTER OF CREDIT
STREET ADDRESS
CITY, PROVINCE
POSTAL CODE
COUNTRY

DATE:


BENEFICIARY:						REFERENCE NO.:
THE TOWN OF NIAGARA-ON-THE-LAKE
1593 FOUR MILE CREEK ROAD				APPLICANT: 
P.O. BOX 100
VIRGIL, ONTARIO
L0S 1T0
CANADA 
CURRENCY AND AMOUNT: CAD.
(CANADIAN DOLLARS)

IRREVOCABLE STANDBY LETTER OF CREDIT NO.: 
WE HEREBY AUTHORIZE YOU TO DRAW ON 	(LEGAL NAME AND ADDRESS OF FINANCIAL INSTITUTION) 	, FOR THE AMOUNT OF    (DOLLAR AMOUNT)	 CANADIAN DOLLARS (CAD) AVAILABLE ON DEMAND AS FOLLOWS: 
PURSUANT TO THE REQUEST OF OUR CUSTOMER, THE SAID 	(CUSTOMERS FULL LEGAL NAME    WE, 	  (LEGAL NAME AND ADDRESS OF FINANCIAL INSTITUTION)   , HEREBY ESTABLISH AND GIVE TO YOU AN IRREVOCABLE LETTER OF CREDIT IN YOUR FAVOUR IN THE TOTAL AMOUNT OF CAD     (DOLLAR AMOUNT)	 WHICH MAY BE DRAWN ON BY YOU AT ANY TIME AND FROM TIME TO TIME UPON WRITTEN DEMAND FOR PAYMENT MADE UPON US BY YOU WHICH DEMANDS WE SHALL HONOUR WITHOUT ENQUIRING WHETHER YOU HAVE A RIGHT AS BETWEEN YOURSELF AND OUR SAID CUSTOMER TO MAKE SUCH DEMAND, AND WITHOUT RECOGNIZING ANY CLAIM OF OUR SAID CUSTOMER. 
PROVIDED, HOWEVER, THAT YOU ARE ABLE TO DELIVER TO     (LEGAL NAME AND ADDRESS OF FINANCIAL INSTITUTION)	, AT SUCH TIME AS A WRITTEN DEMAND FOR PAYMENT IS MADE UPON US, A CERTIFICATE SIGNED BY YOU AGREEING AND/OR CONFIRMING THAT MONIES DRAWN PURSUANT TO THIS LETTER OF CREDIT ARE TO BE AND/OR HAVE BEEN EXPENDED PURSUANT TO OBLIGATIONS INCURRED OR TO BE INCURRED IN CONNECTION WITH AN AGREEMENT BETWEEN THE CORPORATION OF TOWN OF NIAGARA-ON-THE-LAKE AND 	    (CUSTOMERS FULL LEGAL NAME)	 REGARDING 	   (BREIF SUMMARY OF AGREEMENT)	.
THE AMOUNT OF THIS STANDBY LETTER OF CREDIT SHALL BE REDUCED FROM TIME TO TIME AS ADVISED BY NOTICE IN WRITING GIVEN TO US FROM TIME TO TIME BY YOU. 
PARTIAL DRAWINGS ARE PERMITTED. 
THIS LETTER OF CREDIT WILL CONTINUE TO 	(DATE)    AND WILL EXPIRE ON THAT DATE AND YOU MAY CALL FOR PAYMENT OF THE FULL AMOUNT OUTSTANDING UNDER THIS LETTER OF CREDIT AT ANY TIME UP TO THE CLOSE OF BUSINESS ON THAT DATE. IT IS A CONDITION OF THIS LETTER OF CREDIT THAT IT SHALL BE DEEMED TO BE AUTOMATICALLY EXTENDED WITHOUT AMENDMENT FOR ONE YEAR FROM THE PRESENT OR ANY FUTURE EXPIRATION DATE HEREOF, UNLESS AT LEAST THIRTY (30) DAYS PRIOR TO ANY SUCH DATE, WE SHALL NOTIFY YOU IN WRITING BY REGISTERED MAIL OR COURIER THAT WE ELECT NOT TO CONSIDER THIS LETTER OF CREDIT RENEWED FOR ANY SUCH ADDITIONAL PERIOD. 
THIS CREDIT IS SUBJECT TO THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY CREDITS (2008 REVISION) INTERNATIONAL CHAMBER OF COMMERCE, PARIS, FRANCE, PUBLICATION NO. 600.


	(LEGAL NAME OF FINANCIAL INSTITUTION)		



												
AUTHORIZED SIGNATURE					AUTHORIZED SIGNATURE 	


